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This pooling plan is for milk markets ‘which receive 


ak their entire supply of milk at_plants within’ the sales 
“e area. Under this plan, producers receive a blended 
~ price for all milk delivered by them. 
\ The ee of this pooling: plan’ as es Hae a 


Wy 


ae by which all producers who sell.miik in the market 
wiil share alike in the higher price for milk used as f 
thie, pan es All producers will-also share alike in the” 
lower “prices for milk used for cream and’ for manufacturing 
purpose dy Distributors are treated equitably because 

all distr&Bbutors must pay the same pricé for milkused 


for similar*’purposes. The details of this plan/are sub- 
ject to reasonable 04d fication to oy local éonditions. 
hy, f 


ty 


Three other pool ieee are’ ayailableffor other 
types of markets: “Rool Plan No. IT is for markets which 
receive their entire ‘supply Of Mile at’ p plants within 
the sales area, and which pay producers on a base-surplus 
plan. Pool Plan No. IIIMs for markets which have country 
stations and freight dif febentiéls, and which pay pro- 
ducers a blended price for abl milk. Pool Plan No. IV 
is for markets which ha we country, sta tions: and freight 
difiterentials,. and which pay ‘protycers on a, base-surplus 
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PART I ~ EXPLANATORY 


This Pool Plan is for markets having no country stations or 
fréient differentials A blended price is pai” to producers for 
all milk. This Pool preres as follows: 


(a) THE. AMOUNT OF MONEY WEICH. THE DISTRIBUTORS ARE. . 
CBLIGATED: TO. PAY FOR MILK IS DETERMINED ACCORDING 
TO THE. USE MADE-OF THE MILK. Class I, Class II,. 
and. Class III milk represent the uses made of milk 
by distributors. The total value of the milk in 
each and all classes for each distributor, and for. 
the entire market, as determined according to the 
price for the respective. elase of ‘milk. This 
does not include purchases by distributors from 
other distributors. (See. Section II). — 


(b) The total amount of all, milk in hundredweight is 
determined by adding the amounts of milk delivered 
by all producers. (See Section IT). 


(c) PRODUCERS ARE PAID A BLENDED PRICE FOR ALL MILK,. 
which price is determined: by dividing the tota al 
value of all milk, as obtained in (a). above, by 
the total amount-of milk as obtained in () above. 
(see Section III). Le matin. Meee 


The Manet HESS. med ere adjustment accounts Lod eat 
distributors: : 


(a) SACH DISTRIRUTOR I$ DEBITED WITH THE AMOUNT OF MONEY 
WHICH HE IS OBLIGATED TO PAY FOR MILK as determined 
in (a) above. (See Sections II and IV); and, 


(b) EACH DISTRIBUTOR IS CREDITED WITH THE AMOUNT OF 
MONEY WHICH HE PAYS TO PRODUCESS FOR MILK at the 
blended price as obtained in (c) above. (See Sections 
ITY and IV) and, 


(c) BALANCES ON ADJUSTMENT ACCOUNTS ARE SETTLED WITH 
TEE MARKET ADMINISTRATOR. ..(See Sections IV and V). 


PART II ~ ILLUSTRATIVE 


The following figures are intended to show how this market 
pool operates and are not suggestive of proper prices or differen- 


tials for any particular market. 


I. BASIC PRELIMINARY INFORMATION 


A - All plants are located in the sales area. 


B - Prices. Charged Distributors: 


ee 


Class I ~- ---:- $2.00 per Cwt. 
Class \ii...- — - L.00 per Cwt. 
Class iil. -. 1-00 per Cwt. 
C - Sales Use: 
Plant Class I Class TIT Class JIT 
TeCwh Cwt. Cwt. 
A 500 200 300 
B 700 100 200 
C 500 300 400 
Total 1,500 600 900 
Per Cent 50% 20% 30% 


Total Milk 
Delivered 
Cwt. 
1,000 
1,000 
1,000 


3,000 


100% 


D - One blended price for all milk, (No base-surplus plan) 


Lae 


AMOUNT DISTRIBUTORS ARE OBLIGATED TO PAY FOR MILK: 


Class 
of Amount of 
Plant Milk = Milk Gwe 
Plant A: Ee a) 38,8 
ah 200 
sal _300_ 
Sub-total 1 O00: 
Lantos: ct 700 - 
Anas 100 
gic ES, 
Sub-total 1,000 
Plant Cs eh 300 
cai 300 
Nan HP LOO 
Sub-total 1,000 
Entire Market: 
i 15500 
Gi 600 
Nitta 900 


Total 3.000% 


*Total milk delivered by producers, 


Price to 


$ 


Distributors 


_ Amount. 


Obligated 
to Pay 


~ $1,000.00 - 


300.00 
300.00, 
. $1,600.00 


$1,400.00 
150.00 
200.00 _ 
Sl (50200 


$ 600.00 
450,00 
400.00 . 

ee $1,450.00 


$3,000.00 
900.00. 
900.00) 
cae 


$4,800.00 


**$4,800.00 + 3,000 (cwt.) = $1.60 Blended price to Producers for 
ai mi dk, 


Lies 


IV 
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v¢@ 


DETERMINATION OF BLENDED PRICE AND PAYMENT TQ PRODUCERS: 
Amount 
Distrioutors 
are oolizated Amount of Price to Payment to 
Plant Om ay 5 Ole Mile Cwt. Procucers Producers _ 
A $ 1,600.00 1,000 $ 1.60 $ 1,500.00 
B T 756400 1,000 1.80 1,600.00 
C pe 000) En POO ee COS _1, 600.00 
Total $ 4,800.00 3,900 $ 1.60 $ 4,800.00 


ab i Ly z : 4 
$4,800 > 3,000 (cwt.) - $1.60 Blended price to Producers for all 
milk. 


ADJUSTMENT ACCOUNTS -S OF DISTRIBUTORS: 


PLANT A PLANT B PLANTS 
De Uae ne Credit Devito) Credit Debit Credit 
$1,600.00: $1,500.00 $1,750.00: $1,800.00 $1,450.00: $1,500.00 
Ee Ae AAS es yt) ee OU) 1.00: ee 


31,600.00: $1,600.00 $1,750.00: $1,750.00 $1,509.00; $1,500.00 


Hach distributor is debited vith tre amount he is obligated to 
pay for milk. He is credited with the amount ae pays producers at 
tae blended price. The difference ig paid to or by the warket ad- 
ainistrator. 


PAYMENTS TO AND BY THE MARKET [ ADMINISTRATOR: 
MARKET ADMINJISTRATOR 
Debit ena 22 
From B $150.00:To9 ¢ $150.00 


* 
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$150.00: $150.00 
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This ‘pooling Reates for r milk. cariste which h receive 


a a ee ee Tee 


area. Under this: ise: “producers. ‘are e paid on “the base 
surplus plan for milk delivered by them. 


The purpose of this pooling ian is. to provide a 


“weans by which all producers who sell milk in the market 


wbll share alike in the higher price for milk usedrms , 
whoke milk. All producers will also share alike in the 

lower" prices for milk used for cream and for manufacturing 
purposes, Producers are paid for their milk as base and 

surplus ih order to encourage uniform production- through 
out the Years Distributors: are treated equitably because 
all distributors must pay the same price for’ milk used 


- for similar PUrPOSES + The details of thigy ‘plan are ‘sub- 


Ject. to reasonable modification to fit pooa conditions. 


SAS other pool’ plans are ave plc for other types 
of markets Pool Plan No. I is for markets which receive. 
their Bars supply of mi‘kk at (Plants within the sales 
area, and which pay producers, a blended price for all 
milk delivered by. them. Pool” Plan: No. III is for markets 
which have country stations and\fveight differentials, 
and which pay producersa blended yprice for o11 milk. 

Pool Plan Noe IV is f6r markets whieh have country stations 
and freight differeditials, and which’ REY producers, One 
base=surplus ploy 


on 
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PART I — EXPLANATORY 


This Pool Plan is for markets which have no country stations or 
freight differentials, bat which pay producers on a base-surplus plane 
Hach producer is paid a blended’ price “for nis delivered base but is 
paid only the manufactured or:@lass III.,price for all additional deliv- 
eries of milk. The Pool operates as follows: 


(a) 


(b) | 


(4) 


(e) 


THE AMOUNT OF MONEY WHICH THE DISTRIBUTORS ARE OBLIGATED 


“TO PAY FOR MILK IS..DETERMINED ACCORDING TO THE USE MADE 


OF THE MILK. Class I,° Glass II, and Class TT represent 


‘the uses made of milk by, the distributor. ~ The: total value 


of the milk in each and ‘all classes. for each distributor, 
ond for the entire market, is determined’ according to. the 
price for the respective class of milk. This does not in- 


“-clude purchases eh distributors from other distributors. 


(See Section. High 


The ‘total setae hundre dwei ght is determined 


for the market by adding such amounts of milk'as are 
“delivered by. producers not in excess of their’ respective 


bases. (See Section.I, sub-division D) 


PRODUCERS ARE PAID THD. ‘MANUFACTURED OR GLASS’ TIT PRICE FOR 
‘- SURPLUS: MILK. : The. amounts to be paid. for such milk are 


totaled for each distributor and for the entire market. 
(See Section III). . (Surplus milk is milk in excess of 
delivered bases)... --.>: ae a Reece cit 


The amount - of money to be paid producers for surplus milk 
as determined in (c) above, is subtracted from the total 


‘amount of money which distributors are obligated to pay 


for milk as determined in (a) above. This résulting 


‘figure represents. the monoy available for payment to pro~ 


ducers for their delivered bases. (See Section we 


PRODUCERS ARH PAID A BLENDED PRICE FOR DELIVERED BASES, 
which price is obtained by dividing the amount of money 
available for delivered bases as computed in (d) above, 
by the amount of milk represented by the delivered bases 
as computed in (b) above. (See Section V). 


The Market Administrator maintains adjustment accounts with all 
distributors: eas 


(a) 


EACH DISTRIBUTOR I$ DEBITED WITH THE AMOUNT OF MONEY 
WHICH HE IS OBLIGATED TO PAY FOR MILK as determined in 
(a) above. (See Sections II and VI); and 


oie 


(b). EACH DISTRIBUTOR IS CREDITED WITH THE AMOUNT OF MONEY 
- WHICH HE PAYS TO PRODUCERS for delivered base's accord 
ing to the blended price as Cstermined in (‘e) ‘above, 
and for the amount of money which he pays ‘to producers 
for surplus milk as determindd in (ce). above» (See 
Sections f11, V, and VI), and” Ps . 


(c) BALANCES ON ADJUSTMENT Accounts ARE SEYTLED WITH TH 
MARKET ADMINISTRATOR. (See Sections VI-arid VII). 


PART TI = ILLUSTRATIVE: 


The following figures are intended to show how this market pool 
operates and are not suggestive of proper Bue or’ ES ee FOr 
any particular market. 


I. BASIC PRELIMINARY INFORMATION: 
A - All plants are located in the sales area. 
B-~ Prices Charged Distributors: 


Class I --- $2.00 per Cwt. 
Class II - - - $1.50 per Cwt. 
Class III - - - $1.00 per Crt. 


C ~ Sales Use: 


} % o8.~ -“ngtal Milk 
Plant Class I Class JI Clase. TIT Delivered 
Cwt. Ci ticnale Cwt. Cwt. 
A '500 200 300 : 1,000 
B 700 100 200 1,000 
C 300 300 coke 1,000 
Total 1,500 600 ~ - 300 3,000 
Per Cent 50% 20% 30% 100% 


D- Established and Delivered Bases of Producers supplying the marlet: 


Total Total Total Excess over 
Established Delivered Milk Delivered 
Plant Bases Bases Delivered Bases 
Cwt. Cwt. Cwt. Cwt. 
A 800 700 1,000 300 
B 900 800 1,000 200 
0 Pure Ue 500 1,000 500 


Total 2,400 2,000 3,000 L500 


Sede 


It should be noted that delivered’ bases. a3 ‘each’ plant are «shown 


to be ‘less than the established bases,’ Het each plant-has a 
substantial proportion of surplus milk: (excess over delivered 

bases) .° This is:. usval ‘situation in base~surplus markets, because 
some farmers do not. deliver as mach. milk as their. base allotments 
while other farmers deliver in excess of these amounts. Care should 
be exercised in reporting the amount of milk represented by delivered 
bases and the amount of milk represented as surplus milk so that this 
point will not be overlooked.: i oc ai isl ea a 


a ce ates en eS pen ernie yeoorrene mee caree ee 


TI. AMOUNT DISTRIBUTORS ARE OBLIGATED TO PAY FOR MILK: 


“Class | ane Aare Amount 
Of. Amount of: Price ‘to... 2 Obligated 
Plant Milk Milk Cwt. Distributors to Pays 
Plant A: I 500 $ 2.00 $1,000.00 
II 200 i, RE SO ae pros OO | 
Lid 300 1.00 $00.00 ~ 
sub-totals ~- .. “- 7.000 a ah aa HNMR OO, OO) 
Plant By I BOG abi 2-000.» | 61 1400.00 
II > "100: Brae sO le. eT Sono 
TEE ere teria Cae samy. Mulwiier veto 
Sub-totals SEBO! Vicon or tal.) Ween ae S$) 780.00 
Plant C: 1 300 ¢ 2.00 “$600.00 
tae 300 eo0 450.00 
til 400 eo OG en 400.00 
Sub-totals 1,000 * aaa es $1,450.00 
Entire Market: | een me 
I 1,500 SUAS 2OGie $3,000.00 
II - 600mg 1.5005 900.00 
III WO ORT Ale 1.00 _.. 900.00 
Total . "3, 0007” | fe ite ens ako a AOS 


*Total milk delivered by producers. 


~ Sa 


TIT. EFAYMEN'TS TO PRODUCERS FOR SURPLUS MILK: .. Re es ee 


Surplus Price 
Milk* eeG0 . Payment to 
Plante. Cwt. Producers** “Producers 
Pies diiens: SOO Pee Sie Oh ate $ 300.00 
B 200 1.00 4200.00 
Cnr 500 : a eon on 500.00 


Total. 1,000. - Bo beat as 00% "#1, 600.00 
*EXcCess over delivered bases. See Section I, subsection D. 
**Price of manufactured or Class III milk,. 
IV. AMOUNT AVATLABLE FOR PAYMENT oF DELIVERED BASES: 


Amount Payment for — _ Amount: 


Distributors ©XCeSsS over Available 
are obligated Delivered for Delivered 
Plant to pay bases .* apd ct ' bases 
A $ 1,600.00. $ 300.00 $1, 800.00 
B age Oi ee ay 200.00 Leo OG 
C 1,450.00 500.00 . 950.00 
Total ¢$ 4,800.00 $1,000.00 $ 3,800.00** 


*See Section III. ; 
**$3,800.00 + 2,000 (cwt.) = $1.90 Blended price to produc- 
; ers for delivered bases. 


V. PAYMENTS TO PRODUCERS FOR DELIVERED BASES: 


att WE DLO PRO] 
Delivered Blended Payments 
Bases* Price to to 
Plant Cwt. | Producers Producers 
A 700 $ 1.90 $ 1,330.00 
B 800 584216) tar virg de @ 
C 500 1.90 2750.00 
Toten) 2,000 $ 1.90 $ 3,800.00 


$3,800.00 + 2,000 (cwt.) = $1.90 Blended price to producers 
for delivered bases. 


*See Section I, subsection De 


FAs 


VI. ADJUSTUENT ACCOUNTS or DisTRIBUTORS: ~~" 


Debit __—scredit _—s- pebit Gredit . Debit oredit 
$1,600.00 $$ 300.00 $1,750.00: $ 200.00 , $1,450. 00  § 500.00 
OOO. OOr s 1, 6e0.G0e 950.00 

30.00 | SO; O0pe yuk. Webi ena 


« 
\ 


$1,630.00 '$1,630.00 $1,750.00 ! $1,750.00 $1,450.00 : $1,450.00 


Each distributor is debited with the amount he is obligated to 
pay for milk. He is credited with the amount. he pays producers for 
surplus milk, and he is credited with ‘the amount he ‘pays producers 
for delivered bases. The balance is paid to or. by the Market Ad- 


ministrator. 


VII. PAYMENTS TO'AND BY THE MARKET ADMINISTRATOR: - 


MARKET ADMINISTRATOR ° 
. > 


petatee reg es fe tee 


To A °$30.00' | From B $30.00 * 


. 
7 
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POOL PLAN No. Trt. 
<FOR MILK MARKETS: 


Woe) ae —~ Paee WU 


This pool..plan is for or milk k markets which. _have 


a | 


country Stations -and freight a differenti als. Under this 
*, plan, producers. receive a blended price i Or £1) milk, 
~ with adjustments based on the a: distance * on) eae country 
stations from. the market. 


eee & 


The pinpdse of this pooling plan ‘is to provide a é 
y which: all producers who sell milk in the market fr 
we alike in the higher price’for milk used as 
whole milk, All. producers will also share alike in é 
the. lower prices: for milk used for Gream and for manuy 
facturing purpeses, Di Stributors are treated equit bly 
because all oe one must pay the Same price J 
purchased at simi r- locations and used far sily ar pur- 
boses. The details “of this plan are subject | 0) reeson- 
able modification to fe Caen ee Med 


Ke for oehen types 


Three other pool plan#\are availa 
Of markets: Pool Plan No.T Te for mafkets which receive 
their entire supply of milk at ‘play s within the sales 
area, and which pay producers a ended _price ore oo 
milk delivered by Ghem. Pool | 
which receive their entire supply of Hie a at pate Vin 
the sales area, and ‘which | y producers en a base-surplus 
plan. Fool Plan No, IV is#for markets whit ch, ave country. 
Stations and freight: 4 ferentials,- and which, spay producers 
on a base-surplus ‘pl 


‘Shh 
i 


Prepared 
by the 
Dairy Section mang esa ane 
Agrictltural Adjustment, Administration 
Washington, (Cai 


SUSAR RAP ATMNMRIT COTESIA SANIT TLS NASTY TTP NEES ARRAN LN SSA IPED ATC Na, SW DNAS Aan Pw 


ale MS . 


PART -I-EXPLANATORY 


This Pool Plan is for markets having country stations and freight 
differentials. A blended price is paid producers for all milk delivered. me 
Distributors! zone differentials are intended to reflect the added cost 
of operating country stations and transporting the milk to the sales area 
in the form in which it is finally used. Producers' zone differentials 
are intended to reflect the cost of transporting whole milk to the sales 
area, thereby giving producers near the market the full advantage of 
their location, The Pool operates as follows: 


(a) THE AMOUNT.OF MONEY WHICH DISTRIBUTORS ARE OBLIGATED TO 
PAY FOR MILK IS DETERMINED: ACCORDING * 0 THE USE -MADE.OF--. 
THE MILK, and according to: the: zone or plant. Location. at 
which the: witk is “purchased. Class I, Clase Ts, and 
Class III milk represent the uses mde of the milk py 
distributors. The total value of the milk in each and. 
alh classes: for each distributor, and for the entire’ eas 
market, is determined according to the price for the: 

Pe eerste tes class,of milk at: the plant at which the milk — 
igs delivered... This.does not include. purchases by’ dis- 
tributors from other Soe Eee (See Pec ona TI). 


(%) The total se crete of ne in hundredwotght ig determined | 
by adding the amounts of milk Cae vered Pd producers. | 
(See Section, II). 


(c) The amount of money available with which to pay producers 
ie all milk.as determined in (a) above, is adjusted to 
eflect the value of-such milk within thé sales’area — 
“ adding the producers’ zone differentials: on all milk 
delivered to, country plants. nee Section TI). ee 


(a) PRODUCERS ARE PAID A BLENDED ‘PRICE FOR “ALL MILK, which 
price ts determined by dividing the total value’ ope ecole 
milk as determined in (a) above, by the total amount of ° 
milk as determined in (b) above. This price 1s for'all 
milk delivered to the plants in the gales area. Prices 
in other zones reflect the producers! zone adjustments 
made in (c) above. (See Section IV). 


The Market Administrator maintains adjustment accounts with all 
distributors: 


(a) EACH DISTRIBUTOR IS DEBITED WITH THE AMOUNT OF MONEY 
WHICH HE IS OBLIGATED.TO PAY FOR MILK as-determined in 
(a) above. (See Sections II. and-V); and, 

(b) EACH DISTRIBUTOR IS CREDITED WITH THE AMOUNT OF MONEY 


WHICH HE PAYS PRODUCERS FOR MILK at the blended price 
obtained in (d) above. (See Sections IV and V); and, 


(c) BALANCES ON ADJUSTMENT ACCOUNTS ARE SETTLED WITH THE 
MARKET ADMINISTRATOR. (Sce Sections V and VI), 


cee 


ci) 


FART TL -- ILLUSTRATIVE 


The following figures are intendcd to show how: this pool. operates 
and are;not suggestive of proper prices or differentials for any 


particular, market, 


I. . BASIC” PRELIMINARY INFORMATION: 


. A_s Zones and Price Adjustments; 
Bus cones ang rrice Adjustments; 


Distance from 


Plant Sales Area 
A f.9.b. sales area 
oan 5O-mile zone 


i?) 


150-mile zone 


Adjustments 
in cos. 

Of ame Lieto: 
Distributors* 
None 

(Class 1 - 25¢ 
(Class 2 - 10¢ 
(Class 4 = 0 
(Class 1 - 50¢ 
(Class 2 - 15¢- 
(Claes 45-60 


Zone 
Differentials 
in paying 
Producers ** 


None 


25¢ on 
all 
milk 


50¢ on 
all 
milk 


* Allowances are made for freight and country plant expense ac- 


cording to the use made of the 


m4 ie, 


Class I milk is usedeac ee 


whole milk, Class II as cream, and can be separated at the 
country station. Class III milk is for manufacturing purposes, 


**Those producers! differentials apply to all milk in order tp 
give the produclr near the market the full advantage of his 


Location. 


These adjustments in paying producers do not in 


any manner affect the amount which the distributors are obligat- 


ed to pay for their milk, 


B - Prices charged Districutors f.o.b. Sales Ares: 
peri ee ee oe ee UE OUUOL A 1 eOe De Dalos Anes: 


Class I’ - - - $2.00 
Pipeew ih von = 2h) 50 
Clase ited 2 9Si600 
C - Sales Use: 
Plant Class I Class Lz Class III 
Cwt, Cwt. Cwt. 
A 500 200 400 
B 700 100 200 
C 300 300 OO 
Total 1,500 600 |} 900 
Per Cent 50% 20% 30 


Total Milk 
Delivered 
Cw. 
1, 000 
1,000 


1,000 
3,000 
100% 


D - One Blended price for all milk. (No base-surplus plan) 


7 nies . f 


IZ, AMOUNT DISTRIBUTORS ARE OBLIGATED TO PAY FOR MILK: *? 
‘Class - a es a An al eo Amotnt 
of Amount of Price to  Obligated mA 

Plant Milk Milk Cwt. . Distributors*to Pay 
Plant A: uy 
(Pl 0. Desa lie yey Ee eae Like 200 $1,000.00 
pales aréa) IF «°° 200 1250 300,00. 
usa 300 1.00 300,00 
Sub-total — 1,009 $1,600.00 
Plant B: Bre. a ee 
(50-mile ue 700 ee Wie $1, 225900 
zone ) wont 100 i OT ae 140,00 
| ES i ha eOo wy 1.00 200.00 
Sub-total 1,000 $1,565.00 
Plant C: 
(150-mile I | 300 oe ale) $ 450,00 
zone ) II 200 Ns) 405,00 9 
Tay hoo 1.00 LooeOony 
Sub-total 1,000 PTE opine souae 


Entire Market: 


i! 1,300 : ; $2,675.00 
i 600 . 7 845,00 
Ti 900 900.00 
Total SOOO ¢ $4,420.00 


*The prices at plants ‘Band C reflect the adjustments in cost of 
milk to distributors ‘at these points according to the use of the 
milk. See Section I, subsection A. 


» iW 
a= 


ee 2 ADJUSTING FOR PRODUCERS ' DIFFERENTIALS | TO F.0.B. SALES AREA: 


Amount as ae _. Blended 
Distributors Producer Adjustment. -.-Price to 
: Re obligated Aone = leg? ale tse od eee OCU Cee a 
; eng to -pay: ug Adjustment* _—»s “Sales Arda_- “Each point 
At sO, a | , 
ee $ - 1,600.00 None TERRY, O00200) | Bs Leet 
B: 50 
_mile.. (1,565.00. $250.00 1,815.00 Lelie 
ZONS a: se (1000 x sem) j 
ba: a5 . . cwt.. rate 
CG: 150 | eek 
mile 1,255.00 *»-$5 00500 - iced oa oe ao 
ase ee RECCO 7250) 2 he eet 755 600 16227075 
ie A cwt, x rat@wr ne 
Total $4, 420.00 PM SET Oe $5; 170.00: 


$5,170.00 = 3,000 (cwt) = $1.72-1/3 blended price to producers for all 
milk f.o.b. sales area. In practice the money represented by the 
one-third cent per hundredweight.woyld be carried as a balance by 

“the Market Administrator to tHe next pool period. 


*These adjustments apply to all milk and are added for the purpose of 
determining the blended price f.o.b. sales area. These same differ- 
entials are then subtracted from the blended price f.o.b. sales area 
to obtain the blended price to producers in each zone as shown in 
the last. colum., . 


one 
IV. 


PAYMENTS TO PRODUCERS: 


ee Sud ba cea 1 a eee eam 
fide » Amount Price to to : 
Pines of Milk Producers Producers _ 
A - F,0.B; Sales Area 1,000 $1.72-1/3 $1,723.33-1/3 
B - 50-mile zone 1,000 $1.47-1/3 _ 1,413, 35-1/8 
C - 150-mile zone 1,000 $1.22-1/3 __1,223.33-1/5 
$ 4,420.00 


The differences in the prices to producers'at the various plants 
are according to the producers! zone differentials provided for in 
the last colum of Section I, subsection As See also Section III. 


v/ ADJUSTMENT ACCOUNTS OF DISTRIBUTORS: 


ete EAN PS ta PLANT B 
ee Credit Debit Credit 
$1,600.00 $1, 723.33-1/3 $1,565.00 $1,473.33 1/3 
123.33-1/3 Rew 98 662m 
$1, 725.35-1/3 $1,725.55-1/3 ~~ “$1,565.00 $1,565.00 
PLANT C:°" 
Debit em RCred it 
$1,255.00 $1,233.33-1/3' 
51).66-2/5 
S255 00 $1,255.00 


Each distributor is debited with the amount he is obligated to pay 
for milk. He is credited with the amount which he pays producers 
at the blended price. The balance is paid to or by the Market 
Administrator. 


ya PAYMENTS TO AND BY THE MARKET ADMINISTRATOR: 
MARKET ADMINISTRATOR 


Debit Credit 


From B $91.66-2/3 To A $123.33-1/3 
From C © 31 .66-2/3 


ties oe $123,33-1/3 


a 
a Oe 


PX 


Leny 
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POOL. PLAN .NO. IV 


FOR MILK MARKETS 


3 = 


“a a . Pel & 
IP ERIC RIM OATS NRE IDG Ne ey A Up Oo TST AD 


This pooling plan is for milk markets which aave 
country stations. and freiznt differeatials. Under ‘this 
plan, producers are paid:on the base-surplus plan_ for als 
milk, with adjustments based ‘on tne distance of the country 


stations from tne market. 


Ne The purpose of this pooling plan is to provide a 
e 


ans by which all producers who sell milk in the market 

1 share alike in the hizhér price for- milk used as 
whohe milk. All producers will also snare alike in 
the lower prices for ilk used for cream and for mamu- 
facturikg purposes. Distributors are treated equitably 
because abl distributors mst pay the same price for milk 
purcnased at, similar locations and used for similar purposes. 
The details o& this plan are sudject to reasonadle modifi- 
cation to fit Tegal conditions. 3 

‘Sy ry 
Three otner Wool plans are avaflable for other. types 

Of Markets: Pool Plat, No. I is forarkets which receive 
their entire supply of Aaj lic at plants within the sales 
area, and which pay produeers a@ blended price for all 
milk delivered by them. Pool ‘Plan No-II is for markets 
which receive their entire, ‘supply of milk at plants within 
the sales area, and wnich pay producers on a base-surplus 
plan. Pool Plan No-IIP is for maykets which have country 
stations and.freizht, Raeo eee he oie which pay producers 
a blended price for we Gere ie “hy, 


/ : Prepared hy 
P . hahieciat by the Hostel srg hy. 
I Dairy Section ‘, 
if Agricultural Adjustment Admini gtration ‘ 
Washington, D. C. 


PART-I--EXPLANATORY 


Tais Pool Plan is for markets which have country stations and 


freizht differentials, and which vay producers on a. base-surolus plan- 
Bach producer is paid a blended price for his delivered base, but is 
pa 


id only the manufactured or Class III price for all additional 
liveries of milk. Distrioutors! zone differentials are intended to 
eflect the added cost of operatinz country stations and transporting 

‘ae Tilk to the sales area in te form in which it is finally used. 
oducers! zone differentials are intended to reflect the cost of 
sansporting waole milk to tae sales. area, thereby giving producers 

near the market the full adventaze of their location. The Pool operates 
as follows: io 


(a) THE AMOUNT OF MONEY WEICH DISTRIBUTORS ARE ‘OBLIGATED TO 
PAY FOR MILK IS DETORMINED ACCORDING TO THE USE MADE OF 
THE MILK, and according to the gone or plant location at 
which the milk is purchased.. Class 1,-Class tls ae 
Class III represent the uses made of milk by distributors. 
The total value of tne milk in-each and all classes for 
each distributor, and for tre entire market, is determined 
according to the price for. the respective class of milk 
at the plant at which the milk.is delivered. This does 
not include purchases by distrioutors from other distri- 
butorg. (See Section II). 


(bd) The total delivered bases in mindredweizht is determined 
for tne marzzet by adding such amounts of milk as are 
delivered oy producers not in excess of their respective 
pases. (See Section I, subsection D). 


(c) PRODUCERS ARE PAID THE MANUFACTURED OR CLASS III PRICE 
FOR SURPLUS HILK. . Tae amounts paid for such milk are 
totaled for each distrimtor and. for the entire market. 
(See Section III). (Surplus milk is milk in excess of 
delivered bases) - 


(ad): The amount of money paid producers for surplus milk as 
determined in (c) above, is sudtracted from the total 
amount of money which distributors are obligated to pay 
for milk as determined in (a) above. This resulting 
fisure represents the money available for payment to 
producers for their delivered bases. (See Section IV) 


(2) The amount of money available wita waich to pay producer 
for tneir delivered bases as determined in (a) above, is 
adjusted tq reflect the value of such milk within the 
sales area by adding tne producers): zone differeatials 
on all delivered bases at country plants. (See Section V). 


(f) 


tributors: 


(a) 


a) 


(c) 


eae one 


PRODUCERS ARE PAID A BLENDED PRICE FOR DELIVERED BASES, 
which price is obtained by dividing the anount of money 
available for delivered bases as computed in (e) above, 

by the amount of milk remresented by the delivered bases 
as commuted in (tb) above. This vrice is for all delivered 
bases at plants in the sales area. Prices for delivered 
bases in other zones will reflect the producers! zone ad- 
justments made a (2) above. 


The Market Adninistrator naintans adjustment accounts for all dis- 


EACH DISTRIBUTOR IS DEBITED WITH THE AMOUNT OF .MONEY WHICH 
HE IS; OBLIGATED TO PAY FOR MILK a3 pas taiaes in (a) above. 
(See Section TI and VII); and 


EACH DISTRIBUTOR IS CREDITED WITH THE AMOUNT OF MONEY WHICH 
HE PAYS PRODUCERS for delivered bases according to the 
blended price with adjustments as determined in (f) above, 
and for the amount of money which he pays to producers for 
surplus milk as determined in (c) above. (See Sections III, 
Viw and Vite and 


BALANCES ON ADJUSTMENT ACCOUNTS ARE SETTLED WITH THE MARKET 
ADMINISTRATOR. (See Sections VII and VIII). 


- % - 


.-PART-I1--ILLUSTRATIVE 


The followinz figures are intended to show how. this Pool operates 
and are not. suggestive of proper prices oF differentials. for any particular 


market e 


| 4 
I. BASIC, PRELIMINARY INFORMATION: 


A - Zones and Price Adjustments: 


Adjustments * Gone 
in cost of Differentials 
Vice: Seek ae - Distaace from. Coen mille to. 2: sinipay ae 
Plant prpales res sun 7 Distributors Producers** 
A F.Q.B. sales area None None 
Renae ane (Class 1 - 25¢ 254 on 
Cen 50-mile zone (Class 2- .10¢ Delivered 
a(Class Oe 0 Base Only 
(Class 1 - SO¢ — SO¢ on 
C 150-mile zone (Class'2 - 154: Delivered 
(iGle shy Ga—a0 Base Only 


*Allowances are nade for freight and country plant expense accord- 
ing to the use made of the milk. See Plan III. 


**These zone differentials are made on all delivered bases in order 
to give the producer ear the market the full advantage of his 
location. These adjustments do not in any manner affect the amount 
which the distribators ars oblizated to pay for their milk. 


Saget os wa $3.00 
Pinger ti t+eot = $1.50 
Class IZI- - - $1-90 


C = Seles Use: 


Total Milk 


Plaat Class I Class If Class IIL Delivered _ 
Cert - Cert . Cwt. Cit. 
A 500 200 $00 1,000 
B 700 100 200 1,000 
C Precooues Meee On Na! __ 400 1,000 
Total 1,500 600 200 3,000 
Per Cent 40% 20% 20% 100% 


ees 


Total Total Total Milk Excesses over 
Establisned Delivered Delivered Estaolisned 
* Plant Bases Cwt. | Bases Cwt. Cwt. Bases Qwt. 
A 800 700 1,000 200 
B 900 800 1,000 200 
C ee lOs Fe 500 1,000 500 


Motalie <>. 2/4004. 4 2,000 3,000 1,000 


It should be noted that delivered bases at each plant are shown 

to be less tnan the estadlished oases, vet each plant nas a 
substantial proportion of surplus milk (excess over delivered 
bases). This is a usual situation in base-surplus markets, because 
some farmers do not deliver as“tmch milk as tneir base allotments 
while other farmers deliver in excess of tnese amounts. Care 
should be exercised in reporting the amount of milk represented 

by delivered bases and the amount of milk represented as surplus 
milk so that this point will not be overlooked. 


AMOUNT DISTRIBUTORS ARE OBLIGATED TO PAY FOR MILK: 


Class +" Amount 


of Amount of Price to Odligated 
Plant Milk Milk Qwt. Distributors* to Pay 
Plant A: 
ey et ea 500 2.00 $1,000.00 
sales area) II 200 1.50 200 .00 
iG ” BOO. 1.00 200.00 
Sub-total 1,000 $1,600.00 
Plant B: 
(50-mile st 700 $ 1.75 $1,225.00 
zone) TI 100 1.40 VAO.00 
IT : 200 1.00 __ 200.00 
Sub-total 1,000 $1,565.00 
Plant C: 
(150 mile I 300 $ 1 «50 $ 450.00 
zone atid 300 1-35 405.00 
bat 400 1-00 __ 400.00 


T0001” $1,255.00 


| 
O1 
| 


Class mount. Of Price to!:. Amount 
of Milk cwt, Distributors* Obdlizated 
Plant miei (84) ete eae MO Le. ROR to Pay 


Entire Market: 


I UEsoG $2,875.00 
1? “600 : 845.00 
Lia 900 __ 900 .00 
Total _° 8,000 $4,420 .00 


"The prices at plants B and C reflect the adjustments in cost of milk to 
distritutors at these points according to the use made of tne milk. 
See Section I, subsection A. 


III. PAYMENTS TO PRODUCERS FOR SURPLUS MILK: 


Surplus Total Payments 
Plant Milk Cwt.* Pere ce se. for Surplus Milk 
A 300 $ 1.00 one i 300 «00 
B 200 T.00 200 .00 
C 500 1.00 500 .00 

Se gaeaney: Seta: ae $ 1,000.00 


*Excess over Delivered bases. See Section. I, subsection D. 
**Price of Manufactured on Class III milk. 


IV. AMOUNTS AVAILABLE FOR PAYMENTS OF DELIVERED BASES: 


Amount Payment Amount 
Distrivutors for milk oblizated to pay 
are oolizated delivered producers for 
Plant to vay over Bases Delivered Bases 
A £B- by BO0.00 $ 300.60 $ 1,300.00 
Dy 1,565.00 200.00 1,365.00 
C 1,259.00, _. 500.00 __ 7D0 00 
$ 4,420.00 51,000.00 $ 3,420.00 


; of 


V. 


Veal. 


ADJUSTING FOR PRODUCERS! ZONE 3 


Amount Distri- 


butors odlizat- 
Plant & ed to pay on 
Location Delivered Bases 
A: Plant 
in 


sales area $ 1,300.00 


B: 50-mile 
plant pea 3 8.0) 


C: 150-mile 
Zone Ti Sreyigl lO) 


Or 
I 


Price to 
Producer 


DIFFERENTIALS TO F. 0. B- SALES AREA: 
Producers! Adjusted 
Zoae F.0.-B- 


Adjustments* Sales Area 


None $1,300.00 


200 .00 1,565.00 


3 
( 800 oe seis) 
cwt. 


X rate 


200 «00 1,005.00 


(500 x .50) 


Ee O18 6) S 
63,870.00 + 2,000 (ewt.) = $1.93 
for delive non bases f.o. et sales 


450.00. § 3,870.00 


F.O.B.Deliv- 
ered Bases 


Sia os aa 


1.68 1/2 


1.43 1/2 


1/2 blended price to producers 
areas In practice the money 
ropresonted by a fraction ceat per mandredweisht would be carried 
as a valance by the Market Administrator to tne next pool period. 


*Tnese adjustments apply to all milk included in delivered bases 


and are added for tne purpose of determinine 


for such milk f.0.0. sales area. 


shown in the last colum. 


tne: blended price 


These same differentials are tren 
subtracted from the vlended price for delivered bases f.o.b. sales 
area to obtain tae blended price to the producers in zach zone as 


PAYMENTS TO PRODUCERS FOR DELIVERED BASES: 


Delivered 


Plant & Location _ Bases-cwt. 

A - Plant in sales area 700 

B - 50-mile plant 800 

6 - 150 milé plant 200 
Total 2,000 


| 


Payment to 
Producers for 


Price. Delivered Bases 


$1.93 1/2 $ 1,354.50 


1.68 1/2 1,348.00 
PGR TT SPURT ey OUDO aye 
$ 3,420.00 


Tne differences in prices to producers at tha various plants are 
according to the producers! zone differentials provided for in 
etion A. See also Section V. 


the last column of Section I, 


ab gc 


' VII. ADJUSTMENT AccoUrts: 


PLANT A LAUT B PLANT ¢ 


Dedit . Credit Debit Credit Devit Credit 

$1,609.00: $ 300.00 $1,535.00; $ 200.00 $1,255.00: $ 2600.00 
54.50: 1,445.50 : 1,448.00 : TL sO 
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$1,654.50: 31,684.50 $1,385.90: 31,565.09 31,255.00: 31,255.00 


Hach distributor is debited with the amount he is oblizated to pay -for 
milk. He is credited with the amount ne pays producers for surplus 
milk and he is credited with the anount ne peys producers for delivered 
bases. The Dalance is paid to or oy the Market Administrator. 
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Tt 4s readily seen from the foregoing caleulations that in the 

‘Gverage Milk Marketing Areu where tha?e are! 40 to 50 distributors and } 
4,000 to 6,000 produeersyi the Mabkét Administrator has « considerable 
task in administering the provisions of a Milk License. In addition 

Acot@oban@ling the control of Milk Sales and Milk Purchased and the equel- 
sou of prices. #8, Erodueers fon. ach mille used, sold or distributed in ‘: 
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MILK MARKET ADIINISTRATOR'S 


CHART OF ACCOUNT 


Account 
Number Account 
ADMINISTRATOR'S OFHRATIONS 
1~O1 Administrator's Regular Fund 
1-02 ‘Administrator's Special Fund 
1-10 Accounts Receivable —- Regular Assessment 
1-11 Accounts Receivable - Special Assessment 
1-20 Office Furniture and Equipment 
1-21 Supplies Inventory - Stationery and Printing 
1-30 Vouchers Payable 
1-31 Notes Payable 
1-40 Market Administrator's Operating Balance 
1-50 Income - Regular Assessments 
}~51 Income - Special Assessments 
1-650 Auditing Service 
1~61 Auto Expense 
1-62 Advertising & Publicity 
1-63 Contributions 
1-64 Dues and Subscriptions 
1-65 General Expenses 
1-66 Insurance 
1-67 Interest 
1-658 Legal 
1-69 Light 
1-70 Milk Industry Board Allotment 
1-71 Office Supplies and Stationery 
1-72 Postage 
1-73 Rent 
1-74 Salaries 
1-75 Surety Bond 
1-76 Taxes 
1-77 Telephone and Telegraph 
1-78 Traveling Expenses 
BQUALIZATION ADJUSTMENT ACCOUNTS 
2-01 Equalization Adjustment Fund 
2-02. Contingent Reserve Fund 
203 Distributor's Surety Fund (1) Contra 
2-10 Accounts Receivable ~ Distributor's Adjustments 
2-30 Accounts Payable - Distributor's Adjustments 
2-31. Distributor's Surety Accounts (1) Contra 
2-40 Adjustments Accrued 


2-41 Reserve for Default of Equalization Payments 
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Account 
Number Account 

MARKETING SERVICE ACCOUNTS 
3-01 Marketing Service Fund 
3-10 Accounts Receivable - Non-Association Members 
S11 Accounts Receivable —- Association Members (2) Contra 
3-30 Vouchers Payable 
B31 Due Associations (2) Contra 
3-40 Marketing Service Operating Balance 
3-50 Income - Marketing Service Assessments 
5-60 Advertising & Educational 
3-61 Auto Expense 
3-62 Credit Protection 
3-63 General Expenses 
3-64 Hauling 
3-65 Insurance 
3-66 Light 
3-67 Marketing Information 
3-68 Office Supplies and Stationery 
3-69 Postage 
3-70 Rent 
3-71 Salaries 
3-72 Telephone & Telegraph 
3-73 Testing and ‘eighing 
2-74 Traveling Expense 

SYMBOLS 
1- Prefix —- Administrator's Operations 
a Prefix - Equalization Adjustments 
oe Prefix - Morketing Service 
01-09 Suffix - Cash Funds 
10-19 Suffix - Accounts Receivable 
20-29 Suffix - Fixed Assets and Inventories 
50-39 Suffix - Accounts Payable 
40-49 Suffix - Net Operating Balances and Adjustments 
50-59 Suffix - Income Accounts 


60-80 Suffix —- Expense Accounts 


MILE MARKET ATINISTRATOR'S 


CLASSIFICATION OF ACCOUNTS 


ADMINISTRATOR'S OPERATIONS: 


1-01 Administrator's Regular Fund 

This account will represent the depository fund of the Milk 
Market Administretor, to be used for all deposits and disbursements 
arising from administrative operations. 


1-02 Administrator's special Fund 


This account will represent the depository fund of ny special 
assessments arising out of the Market Administrator's operations to 
be accounted for and used separately from the normal administrative 
Operations for special purposes. 
1-10 Accounts Receivable ~ Regular Assessment 

This account will represent charges to distributors for the 
regular assessment made to them for tne purpose of accumulating 
operating capital in accordance with the provisions of the License. 


1-11 Accounts Receivable - Special Assessment 


This account will represent charzes to distributors on any 
Special assessments that may be necessary for the Market Administra 
tor to make as might be authorized in the provisions of the License. 


1420 Office Furniture and Equipment 


This account will represent the actual cost of furniture and 
equipment purchased for use by the Milk Market Administrator. 


1-21 Supplies Inventory - Stationery and Printing 


fais account will represent tne inventory at the end of any 
accounting period of stationery and printing svt plies, wnenever such 
supplies contain a value worthy of consideration as an inventory. 


i-3Q Vouchers Payable 
*~, 
Satie ; beh. Kates wat : Nice, 
Tnhis.account will represent outstanding vouchers or invoices 
eae | eee s Lie tee 5 
unpaid at toe end of any accounting period for purchases applicable 
to the Market Administrator's operations. 


es 


1-31 Notes Payable 


—_—— 


Pots account will] represent the acount of any Notes Payable by 
the Milk Market Administrator outstanding at the end of any account~ 
ing period, the liability of which has resulted from administrative 
operations. 


1-40 Market Administrator's 0 erating Balance 


This account will represent the operating balance of surplus 


arising from tne administrative operations of the Market Adminise 
trator. 


1-50 Income ~ Regular Assessments 


This account represents the income arising from regular assess~— 
ments of the Market Administrator for his operations charged to dis- 
tributors in accordance with the provisions of the License. 


1-51 Income - Special Assessments 


Tais account represents income arising from Special Assessments 
made by the Market Administrator to distributors on any occasion 
authorized under the provisions of the License. 


1-60 Auditing Service 


This account represents any expenditures by the Milk Market 
Administrator for auditing service as may be required from outside 
Auditors. 


1-61 Auto Expense 
Tais account represents any expenditures for the use of automo— 


biles that are properly chargeable to the Administrative Operating 
Fund. 


1-62 Advertising and Publicity 


Tais account represents the expenditure for any advertising and 
publicity properly chargeable to tho Administrator's Operating Fund. 


1-63 Contributions 


Tais account is self-explanatory and represents any contribu 
tions made by the Market Administrator out of the Operating Fund. 


1-64 Dues and Subscriptions 


This account will represent any expenditure for dues and sub- 
Scriptions out of the Administrator's Operating Fund as separate 


from any allotment to the Milk Industry Board or for Marketing Service. 


8 ain ae ) 


1-65 General Expenses 

This account will represent any unallocated expenditurcs not 
properly chargeable to other classified expenses under the admin- 
istrator's operations. 


1-66 Insurance 


This account will represent all expenditures for insurance 
chergeable to the Administrator's Operating Fund. 


1-67 Interest 


Tais account will represent all interest expenses proporly 
chargeable to the Market Administrator's Operating Fund. 


1-68 Legal 

This account will represent all legal expenses incurred by 
the Milk Market Administrator arising out of the operations of his 
CHE Lee's 


1-69 Lignt 


Tais account will represent the expenditure for any electricity 
properly chargeable to the Market Administrator's operations. 


1-70 Milk Industry Board Allotment 


Thais account will represent any allotment provided by the 
License payable to any Milk Industry Board or Council, in accordance 
with the authority for the establishment of such agency under the 
License, 


1-71 Office Supplies and Stationery 

Tnis account will represent the monthly charges properly 
applicable to the Administrator's operations for stationery and 
supplies used. 


i-72 Postage 


Tais account will represent the expenditure for any postage 
Chargeable to the Administrator's Overating Fund. 


leavo. ent 


This account will represent any expenditures for rent of offices 
chargeable to the Administrator's Operating Fund. 


es 


t 
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l-74 Salaries 


This account will represent the expenditures and accruals of 
ell salaries properly chargeable to the Market Administrator's 
Operating Fund. 


° 


1-75 Surety Bond 


This account will represent the cost of surety bonds for the 
Milk Market Administrator or other employees of his office as may 
be authorized and chargeable to the Market Administrator's fund. 


Il~76 Taxes 


This account will represent the expenditure for any taxes 
assessed and payable against the operations of the Milk Market 
Administrator. 


1-77 Telephone and Telesranh 
=f sel epnone and Telegzra 


This account will represent any charges to the Administrator's 
Operations for any telephone or telegraph services. 


1-78 Traveling Expenses 


This account will represent any expenditures chargeable to the 
Milk Market Administrator's office incurred as separate from Auto 
Expense, as classified separately. 


EQUALIZATION ADJUSTMENT ACCOUNTS: 


g-Ol Equalization Adjustment Fund 


This account will represent the depository fund for all deposits 
from distributors and payments to distributors for equalization adjust- 
ments for milk purchased from producers with the sales use of milk 
under the provisions of the license. 


2-02 Contingent Reserve Fund 


This account will represent the depository fund as may be 
provided by the License for any contingency that may arise out of the 
default of any distributor to make payment to the Market Administrator 
for equalization adjustments. 


2-03 Distributor's Surety Fund 
OS es A Pee EON eS 
This account will represent the depository fund of any sums 


advanced by any distributor to guarantee surety of the payment for 
his milk to producers (see contra-liability Account 2-21). 
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2-10 Accounts Receivable - Distributor's Adjustments 


This account will represent the charges to distributors for 
any amount due by the distributor to the Market Administrator for 
equalization adjustment between the purchases and sales use of 
milk. 


2-30 Accounts Pavable - Distributor's Adjustments 


This account will represent amounts payable to distributors 
arising out of adjustment of his equalization account from pur- 
Chases and sales use of milk. 


goo.) Distributor's Surety Accounts 


This account will represent the liability of the Market 
Administrator for the deposit of any distributor representing surety 
of his payment for any milk purchased from producers. 


2-40 Adjustments Accrued 


This account will represent any adjustments arising out of the 
computation of a blended price of milk whereas fractions exist and 
can not be allocated in the payment but are accrued to the succeeding 
period. 


This account will represent the reserve set aside (See Account 
No. 2-02 Contingent Reserve Fund) for any default of a distributor 
in making equalization payments provided by the License. 


MARKETING SERVICE ACCOUNTS: 


5-Ol Marketing Service Fund 


This account will represent the depository fund for payments 
made by distributors for marketing service as provided by the License. 


3-10 Accounts Receivable - Non-Association Members 


This account will represent the amounts due for assessment to 
distributors deductible from prices paid producers for milk purchased, 
such assessments to be used to provide marketing service to non-member 
association producers. | 


Ate eeccount. wil) represent the amounts assessed distributors 
as deducted from association producer members for marketing service, 
provided by a producers association. such payment, in turn, being 
made to the producers association (See Account No. 3-31 Due Associations). 
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3-30 Vouchers Payable 


This account will represent unpaid invoices for service 
4 as ° eens uP. Sana Peat 
rendered and expenses chargeable to the Marketing Service rurnisned 
by the Market Administrator. 


4-31 Due Associations 

This account will represent collections made by the Marxet 
Administrator from distributors for marketing service provided 
producers or members of a producers association. 


3-40 Marketing Service Operating Balance 
This account will represent the operating balance or surplus 


arising out of the operations of the Marketing Servics provisions of 
the License. 


3-50 Income ~ Marketing Service Assessments 
“This account will represent assessments to producers as deducted 
by distributors for Marketing Service which will be rendered by the 


Market Administrator's office to producers. 


5-60 Advertising and Hducational 


This account will represent expenditures for acvertising and 
additional services for the promotion and marketing of producers milk, 
who are not members of a producers association. 


o-61 Auto Expense 


This account will represent auto expenses chargeable to the 
Marketing Service performed by the Varket Administrator's Office. 


4-62 Credit Protection 
This account will represent any expenditure necessary for the 
protection of distributor's credit in so far as payment to producers, 


who are not members of any producers association, is concerned. 


4-64 General Expenses 


This account will represent the payment of any expenditures not 
properly assignable to other expense accounts under t.le Marketing 
Service Classifications. 


4-64 Hauling 


This account will represent the expenditure for any hauling 
necessary to perform testing and service to non-producer association 
members of the Milk Market. 
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4-65 Insurance 
This account will represent the expenditure for any insurance 


chargeable to the Marketing Service Operations of the Market Admin- 
istrator. 


Tais account will represent the expenditure for any electricity 
which is chargeable to the Marketing Service Operations of the Market 
Administrator. 


5-67 larketing Information 


This account will represent the exnenses of providing any market- 
ing information to non-association producers. 


6-68 Office Supplies and Stationery 


This account will represent the charges for any office supplies 
and stationery applicable to Marketing Service Operations of the 
Market Administrator. 


3-69 Postage 


This account will represent any postage exnenses chargeable to 
the Marketing Service Operations. 


e-70 Rent 


This account will represent any expenditure for rent of office 
space chargeable to the Marketing Service Operations. 


3-fl Salaries 


This account will represent the expenses or accruals for any 
alaries chargeable to the Marketing Service Operations. 


3-72 Telephone and Telegraph 


This account will represent the expense of any telephone and 
telegraph charges applicable to the Marketing Service performed by the 
Market Administrator. 


3-73 Testing and Weighing 
This account will represent any testing and weighing expenses 
p vA 6S > & I 


other than salaries (as provided in Account 3-71) yerformed by the Market 
Administrator as a marketing service to non-association producer members. 


3-74 Traveling Expenses 


This account will represent eny travel exnenses incurred by 
employees furnishing marketing service to non-association producer 
members as separate from Auto Expense (provided in Account 3-61). 


